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CENSUS BUREAU DATA SHOWS ECONOMIC EXPANSION LEFT MANY 
TEXANS BEHIND IN 2007 

Austin, Texas – New data released today by the U.S. Census Bureau shows that many Texans did not share the 
benefits of economic expansion in 2007 and still cannot meet their basic needs. Hard work for Texans was rewarded 
in far too many cases with very low wages and no employer-sponsored health insurance. While Texas poverty and 
income improved slightly in 2007, poverty rates remain worse than during the last recession, and Texas still has the 
worst uninsured rate in the U.S. The data suggest that Texas state policies make it harder, not easier, for hard-
working Texans to get out of poverty and to get health insurance. 

 
The Big Picture 
 
The Texas uninsured rate is the worst in the nation.  Nationwide, the total uninsured rate went 
down, but in Texas the uninsured rate increased.  

• Roughly one quarter (5.9 million) of Texans lack health insurance.   
• The number of uninsured children in Texas is also the worst in the nation, with more total uninsured 

children (1.5 million) than California (1.2 million).  California has more total children than Texas and 
almost half the proportion of uninsured children (12.3 percent in California versus 21.8 percent in Texas).  

• Only half of Texans have employer-sponsored health insurance, versus 59 percent nationwide. Only 47 
percent of Texas children are covered through their parent or guardian’s employer-sponsored health 
insurance, versus 59 percent nationwide. 

 
Texas’ poverty rate is the ninth worst in the nation. Nationwide, the poverty rate stands at 13 
percent, but in Texas, 16 percent of the population lives in poverty as defined by the Federal 
Poverty Guidelines.  

• Regarding the child poverty rate, Texas is the seventh-worst state in the U.S., with 23 percent of children 
living in poverty versus 18 percent of children nationwide.  

• Texas has the ninth worst poverty rate among the elderly in the U.S., with 12 percent of Texas elderly living 
in poverty versus 9.5 percent nationwide. 

 
Texas has the fifth-worst income inequality in the U.S., which significantly hampers economic 
growth. 

• Plano, Texas had the highest median household income ($84,492) for large places (250,000 or more people) 
in the nation.   

• But, Cameron and Hidalgo counties had the highest poverty rates among counties with 250,000 or more 
people, and among smaller counties, Webb County tied for the worst poverty rate.   
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While the Census numbers are good indicators of the plight of Americans on the very bottom of the income 
ladder, they do not reflect the full extent of economic need in Texas. This is due primarily to two factors: 

• The information released on Tuesday is 2007 data.  It does not reflect the recent economic downturn.  
• The indicators for poverty only reflect the situation of those on the very bottom.  CPPP created a Family 

Budget Estimator that shows that the cost of meeting basic needs far exceeds the limits set by the Federal 
Poverty Guidelines: http://www.cppp.org/fbe.    

• Learn more about poverty by reading CPPP’s “Poverty 101” document at: 
http://www.cppp.org/files/8/Pov%20101%20Aug%2008.pdf.  

 
Recommendations 
 
Poverty results from economic conditions and public policies.  National and Texas state policies encouraged a 
particular kind of economic growth in 2007 in which not all Texans could participate. The good news, though, is 
that because state policies play a role in creating persistent poverty, Texas has the ability to address the immediate 
needs of those in poverty and to help more Texans move into the middle class.  In upcoming legislative sessions, 
Texas legislators at the state and federal level could implement changes including: 
 

• Expanding public health insurance.  Increase efforts to enroll qualified uninsured children in Medicaid or 
CHIP. About half of Texas’ uninsured children qualify for coverage under these programs. Create new, 
affordable health insurance options for children in moderate income families (about half of other states in 
the U.S. have taken a similar step). 

• Improving Texans’ ability to get private coverage.   The Texas Department of Insurance does not have the 
tools it needs to ensure the private health insurance market works for Texas families. TDI is under Sunset 
review in the Texas Legislature, and several Texas legislative committees are studying ways to increase health 
insurance coverage. As an example of the kind of changes needed to improve Texas private health insurance 
coverage, TDI should be given authority to review proposed rates in the small employer and individual 
health insurance markets and reject rates that are excessive, inadequate, or discriminatory.  

• Continuing minimum wage increases at the state and federal level, and pursuing economic development 
strategies that favor high-wage jobs with benefits.  Texans worked harder and produced more in 2007 than 
in previous years, but too often were not rewarded with increased wages or benefits. 

• Fixing Texas’ broken eligibility system for public health insurance and food assistance. For more on the 
challenges faced by Texas and CPPP’s recommended remedies, see 
http://www.cppp.org/research.php?aid=771.   

 
Additional Information 
 
The following documents reflect the new Census Bureau information and may be helpful when producing stories 
about poverty, income, and health insurance: 

• Data for Texas Metro Areas: 
http://www.cppp.org/files/8/Metro%20Area%20Data%20on%20Total%20Poverty.pdf.  

• Charts and Graphs on Poverty, Income and Health Insurance in Texas: 
http://www.cppp.org/files/8/Charts%20and%20Graphs.pdf.  

 
 
The Center for Public Policy Priorities (CPPP) is a nonpartisan, nonprofit 501(c)(3) policy institute committed to 
improving public policies and private practices to better the economic and social conditions of low- and moderate-
income Texans. Our staff is available for interviews and to provide background information for stories on the 
Census Bureau’s data as it relates to Texas. 


