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CPPP SUPPORTS EMERGENCY DESIGNATION FOR UNEMPLOYMENT 
INSURANCE REFORM  

Austin, Texas—The Center for Public Policy Priorities today praised a proposal made to Governor Perry by Senators Rodney 

Ellis, Eddie Lucio, Jr., and Leticia Van de Putte, and Representative Joe Deshotel, to designate reform of the Texas 

Unemployment Insurance (UI) System an emergency issue to be considered by the 81st Legislature. The legislators included 

their proposal in a letter to the governor on February 24, 2009. 

 

“There’s no doubt that we are in an unemployment emergency: the jobless rate in Texas jumped 50 percent since last 

summer, and this morning we learned that new unemployment claims unexpectedly spiked nationwide. Our 

unemployment insurance system needs to be ready for new claims. It’s not. The new federal recovery law will make $555 

million available to Texas to modernize our system and help keep the economy going. CPPP applauds the efforts of 

Senators Ellis, Lucio, and Van de Putte and Representative Deshotel to put this issue on the front burner, and we urge the 

governor to act on their proposal,” CPPP Executive Director F. Scott McCown said.  

The lawmakers point out in their letter that if the state does not update its UI eligibility requirements, Texas businesses and 

residents will lose “over one billion dollars in additional taxes, discouraged local economic investment, and forfeited federal 

stimulus dollars.” Because of outdated and needlessly restrictive eligibility requirements, Texas ranks last in the nation in the 

rate of receipt of UI benefits for unemployed workers. 

CPPP detailed the changes needed to qualify Texas for full federal recovery funds in a February 25, 2009 press release, 

available online: http://www.cppp.org/research.php?aid=816 
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