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CPPP STATEMENT ON “COMPETITIVE STATES” REPORT COMPARING 
TEXAS AND CALIFORNIA 

Austin, Texas------The Center for Public Policy Priorities today released the following statement in response to a 
report, ‘‘Competitive States --- Texas vs. California: Economic Growth Prospects for the 21st Century,’’ published this 
afternoon by the Texas Public Policy Foundation. The report badly misreads the likely outcomes of Texas’ 
inadequate investment in vital public structures, including our education and transportation systems 

 
‘‘The report is correct that ‘current policies matter for future economic performance,’ but the report badly 
misreads the likely outcome of current policies. Businesses invest in states with educated workforces and good 
economies with good infrastructures where consumers can purchase goods and services. Texas’ current policies 
will leave us with a less-educated, less-trained work force and consumers with lower median incomes.  That isn’t 
the way to attract economic activity,’’ CPPP Senior Fiscal Analyst Dick Lavine said. 
 
Compared to California, Texas seems to have a better state budget outlook.  This stems in part from bad financial 
management in California, but also from Texas’ unwillingness to invest available revenue in education and 
transportation, which will hurt long-term economic growth.   
 
Early warning signs as to the eventual outcome of Texas’ policies include: 

• The high number of school districts asking voters for approval of tax rate increases (which they would do 
only if truly necessary), since the state cannot afford to substantially increase aid;  

• Texas’ relative lack of highest quality research universities (California, for example, has 9 Tier 1 Universities; 
Texas has 2.), indicating a long-term failure to invest in higher education;  

• The rapid spread of toll roads, since Texas’s gasoline tax revenue is inadequate to meet the state’s 
transportation needs. 

 
The report claims that in a head-to-head match-up versus California, ‘‘Texas wins!’’ but only based on highly 
selective criteria. In many key indicators, Texas loses: 

• Texas’ poverty rate is the ninth worst in the nation, far worse than compared to California (23rd). Texas’ 
child poverty ranking (7th worst in the nation) is also far worse than California’s (22nd). 

• The Texas uninsured rate is the worst in the nation. Nationwide, the total uninsured rate went down, but 
in Texas the uninsured rate increased.  

• The number of uninsured children in Texas is also the worst in the nation, with more total uninsured 
children (1.5 million) than California (1.2 million). California has more total children than Texas and 
almost half the proportion of uninsured children (12.3 percent in California versus 21.8 percent in Texas). 

 
Texas current policies will lead to a less-educated, less-skilled and less-affluent state in the future.  And, Texas state 
policies make it harder, not easier, for hardworking Texans to get out of poverty and to get health insurance.  The 
report released today congratulates Texas for temporary advantages due to forces beyond the scope of state policies, 
such as high oil and gas prices, and for masking structural deficiencies through misleading budget comparisons. 
Texas should recognize the warning signs of failing policies and commit itself to a strategy to build long-term 
prosperity for all Texans. 


