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LAST CHANCE FOR TEXAS TO COLLECT $555 MILLION                     
TO REDUCE EMPLOYER UI TAXES 

Texas’s Unemployment Insurance Covers Only a Fraction 

of Unemployed Texans 
UI Modernization Is Right for 

Texas:  

Employers 
• Minimizes employer tax 

increases  

• UI training activities improve 
overall productivity of the 
workforce 

Employees 
• Addresses the needs of today’s 

workforce to balance family and 
work 

• Benefits low-wage workers and 
recent entrants to the labor force 

• Benefits women who are more 
likely to work part-time  

• Provides additional protections 
for survivors of domestic 
violence 

Economy 
• Keeps workers out of poverty 

and limits additional demand on 
social services (CHIP, Medicaid, 
TANF)  

• Every $1 invested in UI, 
generates $2 in consumer 
spending 
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Unemployment Insurance as an Economic Stabilizer 

How Can Texas Qualify For Modernization Funding? 
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UI Modernization Package Benefits Texas Employers through 2020 . . . and Beyond 

Impact of the Alternate Base Period on Texas’s UI Outlays for 2009 

Number of UI Filers  1,035,666 

Number of UI Claimants 817,584 

Number of UI Denials 4,194 

Number of Newly Eligible Filers Under ABP 4,782* 

Percent of all Denials Newly Eligible 2.19% 

Percent Increase in Total Number of Claimants 0.58% 

Estimated First Year Cost and Percent of Increased 

Outlays 

$22.4 million, 0.64%** 

Amount of Incentive Payment for Adopting ABP $185 million (1st one-third of 

funds) 

Estimated First Year Cost and Percent of Increased 

Outlays due to ABP (LBB) 

$43.8 million, 1.26%** 

UI Modernization Could Provide Rate Relief for Employers 

 

UI Modernization Sweeps the Country 
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http://www.cppp.org/files/3/Senate%20Finance%20Testimony_UI_Feb09
http://www.cppp.org/files/2/419r_Labor_Day.pdf

